
Knowing whether you have Actual Cash Value (ACV) or Replacement Cost (RC) coverage for your roof is crucial as it 
can impact the amount you receive after a covered loss. 

A standard homeowners insurance policy pays for damage based on the current value of your roof. This means 
the amount paid will be reduced based on factors like roof age and condition.

Definition Definition

ACV coverage pays the depreciated value of 
your roof based on its age and condition. 

•	 In the event of a covered loss, your 
insurance company will assess the damage 
and calculate the depreciated value of your 
roof which includes reductions for labor, 
fees, taxes, overhead and profit.

RC coverage pays the full cost of 
replacing your damaged roof.

Cost Cost

A lower premium compared to RC. A higher premium compared to ACV.

Impact Impact

As your roof gets older, the ACV decreases, 
resulting in more out-of-pocket expenses after 
a covered loss.

After a covered loss, once you’ve paid your 
deductible, your policy will provide enough 
to cover the cost of a new roof, including 
materials, labor and other related expenses.

What is ACV? What is RC?

RC coverage is available for roofs that are 10 years old* or newer and in good condition. This coverage is automatically 
removed at policy renewal once the roof age reaches 11 years, which will result in a premium reduction.

Example: A hailstorm damages the roof of your home.+

ACV:

•	 Cost to replace roof: $15,000 

•	 Roof value after depreciation (11 years): $9,500 

•	 Deductible: $2,500

ACV payout: $7,000 

RC:

•	 Cost to replace roof: $15,000 

•	 Roof depreciation: none 

•	 Deductible: $2,500

RC payout: $12,500 

Coverages described herein may not be available in all states. Please contact a local independent Grange agent for complete details on coverages and discounts. If the policy 
coverage descriptions herein conflict with the language in the policy, the language in the policy applies. The material provided above is for informational, educational, or 
suggestion purposes and does not imply coverage. WE RESERVE THE RIGHT TO REFUSE TO QUOTE ANY INDIVIDUAL PREMIUM RATE FOR THE INSURANCE HEREIN ADVERTISED. 
Grange Insurance policies are underwritten by Grange Insurance Company, Trustgard Insurance Company, Grange Indemnity Insurance Company, Grange Insurance Company 
of Michigan and Grange Property & Casualty Insurance Company*. Not all companies are licensed in all states. *Not licensed in Pennsylvania.
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By understanding the differences between ACV and RC coverage, you can make an informed decision about 
your home insurance policy and ensure you are adequately protected in case of roof damage.

Understanding roof insurance coverage:  
Actual Cash Value vs. Replacement Cost

Why it matters

* Effective 2024. State exceptions and differences may apply. Roof age  
  restrictions do not apply to slate, metal or ceramic tile roofs. 
+ The amounts listed are examples and will vary depending on your  
  location and specific circumstances.


